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ic Chad Burgess
Associate General Counsel

chad. hurgessCmscana. corn

February 2, 2012

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd
Chief Clerk/Administrator
Public Service Commission of South Carolina
101 Executive Center Drive
Columbia, South Carolina 29210

RE: Natural Gas Agreement between South Carolina Electric and Gas Company and
Premier Laundry and Linen Supply, LLC for Firm Gas Standby
Docket No. 2012-32-G

Dear Ms. Boyd:

On January 13, 2012, South Carolina Electric &. Gas Company ("SCE&Gu or
"Company" ) filed and sought approval of an Agreement for Transportation Service with Firm
Gas Standby between SCE&G and Remier Laundry and Linen Supply LLC. During a review of
the agreement, the Company &hscovered that the customer's name contained a typographical
error. The correct name of the customer is Premier Laundry and Linen Supply LLC.

Pursuant to 26 S.C. Code Ann. Regs. 103-403, SCE&G hereby files and seeks approval
of the enclosed Agreement for Transportation Service with Firm Gas Standby between SCE&G
and Premier Laundry and Linen Supply, LLC. Please substitute this agreement in place of the
previously filed agreement which contained the typographical error. In addition, please update
the docket's caption to reflect the customer's correct name.

By copy of this letter, we are providing the South Carolina Office of Regulatory Staff
with a copy of the enclosed document for its records.

If you have any questions, please advise.

Very truly yours,

K. Chad Burgess
KCB/kms
Enclosures
cc: Jeffrey M. Nelson, Esquire

John Flitter, Esquire
(via U.S. First Class Mail w/enclosttre)

SCANA Services, Inc. - Legal Regulatory Department - 220 Operation yyay —MC C222- Cayce, South Carolina - 29033 3701- (803) 217 8141
www. scene. corn
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AGREEMENT FOR TRANSPORTATION SERVICE
WITH FIRM GAS STANDBY

GA)GIMBAL

Aver

This Agreement made and entered into this m / day of , 20@by and
between SOUTH CAROLINA ELECTRIC k GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and PREMIER LAUNDRY AND LINEN SUPPLY LLC, its successors
and assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with indus~al
customers, and

WHEREAS, Buyer has requested that Seller install the necessary facilities to provide for
Buyer's natural gas requirements on a Firm basis, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system

supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service
Category 3B as set forth in Article III, Paragraph 1, of the General Terms and Conditions to
Industrial Service Agreements hereto attached, for Buyer's facility located at 607 Seaboard Street,
Myrtle Beach, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

FIRM GAS PRIORITY-OF-SERVICE CATEGORY 3B
Seller acknowledges that Buyer may utilize a source of gas other than system supply

gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the
Transportation services provision of this Agreement. Natural gas is provided
hereunder to satisfy Buyer's requirements when Seller is not providing transportation

services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or



curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 215 dekatherms per day. Any gas taken by Buyer above the Maximum Daily

Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.

Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 3B as set forth in Article III, Paragraph 1, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent

Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

2. HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1

above at an hourly rate exceeding 13 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

3. POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be

installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer' s

responsibility to extend all fuel lines from this location to the point or points of usage.

4. DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment

downstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

TRANSPORTATION SERVICE

(a) SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller' s

delivery point from the upstream pipeline and to transport Buyer's gas and



redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided
from system supply. Buyer agrees that the transportation service is provided on
an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever service is interrupted by any upstream pipeline.

NOMNATION PROCEDURES

Seller agrees to accept and transport up to 215 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be
transported on a daily basis during the next calendar month. Buyer has the right
to change the volume to be transported during the month on a daily basis. It is
Buyer's responsibility to notify producers and connecting pipelines regarding any
change in transportation volumes. Seller will accept changes in daily volumes
dispatched from an upstream pipeline; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time whenever, in Seller' s
sole opinion, operating conditions warrant a limitation or restriction on the
acceptance or delivery of transportation gas. Limitations or restrictions may be
because of, but not limited to, the utilization of deliverability capacity of Seller
for Seller's system supply requirements.

SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached
as Exhibit A.

BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in conhol and possession of the
gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no
responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until

Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have
no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery
or after such redelivery.



(fl WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever.
Buyer will indemnify Seller and save it harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising from or out of adverse
claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller
for transportation.

(g) PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to
time contract with Seller for the transportation of natural gas owned by them. In
the event that available capacity or operating conditions exist which limit the
acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natural gas tendered for transportation and redelivery by any
or all end-users that have contracted with Seller for transportation service, the
following priorities and allocations shall apply:

(I) All natural gas purchased by Seller for its system supply or otherwise

owned by Seller shall have the highest priority of acceptance into Seller' s

system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever

they may be from time to time, and tendered to Seller's system for
redelivery thereof shall be based upon the category of service, pursuant to
the General Terms and Conditions to Industrial Service Agreements
attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.

Higher priorities of standby service pursuant to individual agreements
between Seller and end-users shall determine the priority of acceptability
and redeliverability of natural gas tendered to Seller for transportation in

accordance with the priority categories in the Curtailment Plan. If any
Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service

with respect to said standby service provision, then the acceptability and

redeliverability of any natural gas tendered by such end-user to Seller shall

have the lowest priority of acceptability and redeliverability.

(3) In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is

greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby



service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

(4) The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and

judgment of Seller.

(h) SPECIAL PROVISIONS

(1) The Buyer bears sole responsibility for costs incurred to deliver
transportation gas to Seller.

(2) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under

this Transportation Agreement.

(3) Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreements.

(4) It is contemplated that service pursuant to this Transportation Agreement
shall be provided within the existing limitations of Seller's system, and

Seller shall not be required to expand or alter the said system.

(5) Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume transportation service.

6. INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Agreement at 10:00A.M. Eastern Time on December 1, 2011, or as soon thereafter as

Buyer and Seller have their respective facilities installed.

TERM OF AGREEMENT

This Agreement shall become effective on December 1, 2011, and shall continue in full

force and effect through November 30, 2012, and from month to month thereafter



unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original term or any one month extension thereof.

RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 3B shall be billed on Rate 35 attached as Exhibit A, as presently
exists or as amended or superseded by the Public Service Commission of South
Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determined

according to the method shown in Exhibit B, attached hereto, as may be amended,

revised, or superseded by the Public Service Commission of South Carolina and shall

apply to all service supplied under Rate 35.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the

transportation service specified in Paragraph 5 herein. All volumes in excess of the

transported volumes will be considered as having been delivered from Seller's system

supply pursuant to the standby provisions of this Agreement.

10. CANCELLATION

In the event that this contract is cancelled by Buyer for any reason, the Buyer, in
addition to all other sums due under this Agreement, shall pay to the Seller a
cancellation charge which is Seller's investment in facilities required to provide service
to Buyer less accumulated depreciation, plus the costs of removal and less salvage.

11. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety inciu&Hng, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

12. ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior



written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

13. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January I,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and

made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this

Agreement, the parties agree that the Agreement shall prevail.

14. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Large Customer Group, Mail Code C-202
Cayce, SC 29033

To Buyer: Premier Laundry and Linen Supply LLC
1229 38 Ave. N. 4235
Myrtle Beach, SC 29577

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above

written by the parties hereto by their officers or other representatives.

PREMIER LAUNDRY AND LINEN
SUPPLY LLC

'1

SOUTH CAROLINA ELECTRIC X GAS
COMPANY
Seller

By Martin K. Phalen

VICE PRESIDENT —GAS OPERATIONS
Title

Date Date
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SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 1 of 2)

AVAILABILITY

Transportation service is available to any customer who has firm requirements of 50 Dekatherms Maximum daily Quantity (MDQ)
or greater and, who owns and delivers gas to the Company at an acceptable point of connection, for delivery by the Company to

the customers regular point of service.

Service will be supplied at the best efforts of the Company and may be restdicted from time to time due to operating timitations on
the Company's system or from third party restnctions. In the event of such limitations, the transportation service is subordinate to
service under all other rate schedules and may be curtailed or interrupted, normally upon not less than two hours advance notice,

or, when necessitated by conditions affecting the Company's gas system, upon less than two hours advance notice.

Transportation Service

Monthly Demand Charge.

Fii'st 50 Dekatherms

Excess over 50 Dekatherms @
Commodity Charge@

RATE PER MONTH

$572.50

$7.60 per Dekatherm

$1.5190 per delivered Dekatherm

DETERMINATION OF BILLING DEMAND

(a)

(b)

Billing Months of November-April:

The monthly billing demand shalt be the greatest of (1) The actual MDQ; (2) The contract MDQ; or (3) 50
Deka(harms.

Billing Months of May-Octoberi
The monthly billing demand shall be the greatest of; (1) The actual MDQ; (2) 50% of the contract MDQ, or (3) 50% of
the highest MDQ occurring during any of the preceding billing months of November-Apnb or (4) 50 Dekatherms.

Standby Service

In addition to the demand charges for transportation service the following charges will apply fcr gas supplied by the Company

(a) Billing Months of November-April.
The monthly billing demand shall be the greatest of: (1) The actual MDQ, (2) The contract MDQ; or (3) 50
Dekatherms

Demand Charge tB

commodit Charge rB

(b) Billing Months of May-October;

Demand Charge iB
Commodity Charge rB

$6.00 per Dekatherm

$6.2487 per Dekatherm

None

$6.2487 per Dekatherm

MINIMUM CHARGE

The monthly minimum charge shall be the demand charges as determined above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $4.7457 per dekatherm. These charges are subject to adjustment by order of
the Public Service Commission of South Carolina.

DELIVERED GAS QUANTITY

llyhen separate metering is not feasible, the Company shall assume for bilhng purposes, unless otherwise agreed to, thai such
metered volumes reflect deliveries under this rate schedule prior to gas received under any other rate schedule.

The quantity of transportation gas received into the Company's system for the customer's account to be delivered to the customer

by the Company shall be reduced by 3% in measurement for line loss and unaccounted for gas

Ei'fective For Biiis Rendered On and After the 1st Billing Cycle of January 2012



SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 2 of 2)

DELIVERED GAS QUANTITY

The volume ot gas received on a daily basis for customer's account may not equal the volume, less shnnkage, delivered to the
customer. The result will be deemed an imbalance. Customer's account will be reviewed at the end of each month, or on termination

of Transportabon Service or curtailment or discontinuance thereof. If the imbalance is such that the customer has received more gas
than was delivered to the Company during the period under review, customer shall be billed for such as standby service If the
imbalance is such that the customer has received less gas than was delivered to the Company, the Company may exercise one of
two options, in its sole discretion. The Company may. (1) deliver the excess gas to the customer, over the next calendar month

succeeding the review, at such times as the Company shalt determine in its sole discretion; or (2) buy excess gas at Company's

lowest delivered purchase pnce in that month from any of Company's suppliers.

LIABILITY

The Company shall not be liable for curtailment of service under this rate schedule or loss of gas of the customer as a result of any
steps taken to comply with any law, regulation, or order of any governmental agency with lurisdiction to regulate, allocate or control

gas supplies or the rendition of service hereunder, and regardless of any defect in such Iaw, regulation, or order

Gas shag be and remain the properly of the customer while being transported and delivered by the Company. The customer shall be
responsible for maintaining all insurance it deems necessary to protect its property interest in such gas before, dunng, and after

receipt by the Company

The Company shall not be liable for any loss to the customer adising from or out of service under this rate schedule, including loss of
gas m the possession of the Company or any other cause, except gross or willful negligence of the Company's own employees or
agents The Company reserves the right to commingle gas of the customer with other supplies.

SALES AND FRANCHISE TAX

To the above will be added any apphcabie sales tax, franchise fee or business license tax which may be assessed by any state or
local governmental body.

PAYMENT TERMS

Ag bills are net and payable when rendered.

TERM OF CONTRACT

The customer shall execute an Agreement of Service with the Company which shall specify the maximum daily volume of gas to be
transported, the penod of time that the Company will receive such gas, and ag conditions under which delivery to the Company will be
accepted and delivery to the customer will be made. The customer must provide the Company with ail necessary documentation of
ownership and author zation required by any regulatory body with jurisdiction.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.

ANNUAL NOMINATION

Customers must elect to receive a) Transportation Service only, b) Transportation Service with Standby Service, ore) Standby Service

only for each apphcable penod. Such elections must be made to the Company in writing by October 15th of each year to be effective

for each month during the period November 1st to October 31st following. New customers under this tariff shag elect volumes at lhe
time their service contract becomes effective. If no prior election has been made then the customer will receive Standby Service only.

If any customer fails to make a timely election, then the prior pediod election will carry over for the following pened. AII elections shall

be bindmg for the duration of the November 1st to October 31st pediod and may not be revoked, suspended or modified by the
Customer

Effective For Bills Rendered On and Affer the 1st Billing Cycle of January 2012



EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTINENT

FIRM GAS ONLY

This adjustment is applicable to and is part of the Company's firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm. If the
recalculation indicates the adjustment is less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate if, in its sole discretion, it determines that a rate adjustment
would reasonably impact customers' bills. The recalculation shall be made based on information
current as of a mid-month date selected by the Company which allows for revised factors to be
filed and acted on by the Commission before the first billing cycle of the month in which they are
to be effective. AII components of the recalculation (commodity costs, demand charges, firm
sales, industrial revenue credits, capacity release credits, over or under collections, carrying
costs, etc.) shall reflect current forecasts and balances as of the date of the recalculation.
Differences between firm cost of gas revenues actually billed and firm cost of gas expenses
actually incurred for each month, as defined below, will be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
will be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs calculated at the rate of one-twelfth of the annual applicable interest rate. This
annual rate is defined as the rate of interest as of the first day of each month for 10-year U.S.
Government Treasury Bills plus an all-in spread of 65 basis points (0.65 percentage points) with
this total carrying costs annual rate not exceed 6%. The rate will be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity with no carrying cost applied to over or under-collection balances
equal to or exceeding $20 million dollars. The resulting interest adjustment will be applied to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as set forth below.

Demand Charges:

Demand Charges per Therm by Class = a- b+c x Rate Class Percenta es
Firm Sales Therms by Rate Class

(a)
(b)

(c)

Capacity charges and reservation fees for transportation, storage and LNG.
Released capacity at 75% of the net compensation received from secondary market
transactions. (See "Note-1" below)
Margin Revenue from interruptible rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

All calculations of Demand Charges by customer class shall be done monthly. The full

amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE&G will revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: "Released Capacity" shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. "Net value received" shall mean the gross compensation received from the "released
capacity" transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all

costs incurred in purchasing natural gas supplies that form part of the transaction.

Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = ~d
s

(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural

gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company's system in dollars including any
additions or subtractions from Price Risk Adjustment.

(d) The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by interruptible sales therms for the month. (See "Note-2" Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and

emergency gas customers sold under provisions providing for Emergency Gas sales.
The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Interruptible Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for
interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

The Alternative Commodity Benchmark —The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm =~
d

(p)

(d)

Total variable cost of gas (of whatever type) entering the Company's system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.
The interruptible sales, in therms, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.
Margin Revenue from Interruptible Sales: In those months in which SCE86 elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible
sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010
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GENERAL

These Terms and Condittons to Industrial Service Agreemenfs are supplementary to the Rules and Regubtions issued by the Public Service Commission of South Carolina and the
General Terms and Conditions of South Carolina Eleclric & Gas Company as provided by the Public Service Commission of South Carolina.
The provision of these Terms and Conditions apply to al persons, partnerships, corporations ar others designated as industrial users who are lawfully receiving gas service from South
Carolina Electric & Gas Company under rale schedules or service agreemenh filed with tha Commission.
South Carofina Electric & Gas Company is referred la herein as "Seller', and the user or prospective user is referred to as "Buyer". The Public Service Commission of South Carolina is

referred to herein as "Commission&

Article II

DEFINITIONS
Except where the context otherwise indicates another or different meaning or intent, the following terms are infended and used and shall be construed to have meaning as faliowa

1. "Day" shall mean a period of twenty-four (24) consecutive hours beginning and ending at 8:00A.M. Eastern Time or at such time as the Seller and the Buyer may agree upon.
2. "Month'shag mean the period between any two (2) regular readings of Seller's meters which shall not be less than twenty eight (28) days nor more than thirty four (34) days.
3. 'Year" shall mean a period oF 365 days commencing with the day of first delivery of gas hereunder, and each 365 days thereafter except that in a year having a dafe ot February 29th,

such year shall consist of 366 days.
4. 'Cubic foot of gas" shall mean the amount of gas required to fill a cubic foot of space when the gas is at an absotute pressure of fourieen and seventy three hundredths (1473) pounds

per square inch at a temp arafura of sixty (60) degrees Fahrenheit.
5. 'CCF" shall mean one hundred (100) cubic feet of gas.
6. 'MCF' shall mean one thousand (1000) cubic feet of gas.
7. "BTU" shall mean a British Thermal Unit and is the amount of heat required ta raise the temperature of one (I) pound of water 1' Fahrenheit at 60' Fahrenheit.
8. "MMBTU" shall mean one million British Thermal Units,

9. 'Therm'shafl mean the quantity of heat energy which is 100,000 British Thermal Units.
'lg. "Dekatherm' (dt) shall meanon mifilon British Thermal Unifs and is synonymous to the term MMBTU,

11. "Natural Gas" or "Gas" shafimesn natural gas, processed, unprocessed, vaporized tiquid natural gas, synlhefic gas, propane air mixture or any mixture of these gases.
12, 'Firm Service' shall mean from published tariiis and/or contracts under which Seller is expressly obligated to deliver specific volumes within a given time period and which anticipates no

interruptions but which may permit unexpscfed interruption in case the supply to higher prioriity customers is threatened.

13. "Interruptible Service" shall mean service from approved contracts under w'hich Company is not expressly obligated to deliver specific volumes wifhin a given time periad, and which

anticipafes and permits intenupfion on short notice, or service under approved contracts which expressly or impliedly require installation of alternate fuel capabilily.

14. "Commercial Service" shalt mean service lo Customers engaged primarily in the sale of goods or services including institufions and local, sate and federal government agencies for uses
other than those involving mznufacluriing or electric power generation.

15. "Indusfrial Services" shaff mean senice ta customers engaged primarily in a process which creates or changes raw or unfinished materiials into another form or product including the

generation of elecb ic power,
16. "Plant Proteciion Gas" shall mean the minimum volumes required to prevent physicat harm to the plant facilities or danger ta plant pemonnel when such protection cannot be afforded

through the use of an alternate fuel. This includes the pmtection of such material in process as would othenvise be destroyed, but shall not include deliveries required to maintain plant

praducfion. A determinafiion will be made by the Seller of minimum votumes required. Such essential volumes will bs dispatched accordingly.
17. "Feedstock Gas" shall mean nafural gas used as a raw material for ils chemicaf properfles in creating an end product.
18. "Process Gas" shall mean gas used for which alternate fuels, other than another gaseous fuel, are nof technically feasible such as in, applications requiring precise temperature conirols

and precise flame characferisffcs.
19. "Boiler Fuel" shall mean nafurat gas used as fuel for lhe generafion of steam and in iniemal combustion turbine engines for the generafions of eleclriciiy,
20. "Alternate Fuel Capability" shall mean a situaiion where an alternate fuel could have been utilized whether or not the facilities for such use have actually been installed; provided

however where fhe use of nsfural gas 8 fcr pbnt protection, feedstock or process uses and the only alternate fuel is propane or other gaseous fuel, fhen lhe Buyer wifl be treated as if

he had no afiemate fuel capabiiify.
21. "Gas Supply l3eficiency' shall mean any occurrence relating to Seger's gas supply which causes Seller to deliver less than the tofaf requirements of ils system, including failures of

suppliers to deliver gas for any reakon, requirement of gas for system storage, conservation of gss for future delivery, or any other occurrence which is no! enumerated herein which

aifecfs Sellers gas supply.
22. "Storage Injection Requirements' sljafi niean afi volumes required by the Seller for injection into underground storage, including cushion gas, and for liquificalion, including fuel used for

injection and in liquification plsnfs, ar for;such other sforage projects that may be developed expressly for the protection of supply to high priority useis. ,

23 "Seller Use" shall mean fuel used:for gas compression, LPG plants and LNG plants, other gas needed by Seller's facilities ta furnish the requiremenfs of Buyers, together with

unaccounted for gas. This gss shall be considered included in Priority of Service Category 1. Other vital uses of Seller, such as flame stabiffzation l.equiremenfs, viili be met as long as
such uses do not jeopardize service to iis firm service Buyers.

24. 'EssenflalHuman Needs" shall mean natural gas service whbh, if denied would cause shutdown of an operatian resulting fn the closing of the establishment essential to mainfalning

the healih and safety of the general public.
25. '"The Paint of Delivery" shall be at the outlet of the Segeris measuring equipment and reguiafing equipment.
26. 'Emergency Senrice" shall rqsan supplemenfal deliveries of natural gas thai may be required to forestall irreparable injury to life or property including err vironmenial emergencies.

Article III

CURTAILMENT OF SERVICE
I. In the event of a Gas Supply Deiiciency on the Beliefs system, the Seller shall require curtailment of senrice to Buyer in arcorda ace with the following procedure:

a, The Seger shall order curiafiment ofsales made to Buyeris purchasing gas under the Segeris rate schedules or special contracts In descending order in accordance with priority of
service categories set forth below. Approved emergency gas is accepled from curfailment

1. Residential and smail commercial Buyers (less than 50 MCF on a peak dayj and essential human needs customers where there is no installed or available alternate Fuel

capabiiiiy.

2. Large commercial direct liame requirements (50 MCF or more on a peak day); firm industrial requirements for plant protecfian, feedstock and process rrseds; and storage
injecfion requirements.

3A. Firm industrial requirements for uses offer than boiler fuel which do not qualify far Category 2.
38. Firm commercial and industrial boiler fuel require menfs up to 1 000 MCF on a peak day,
3C. Inlerruptible requirements ror human need types offaciliTies such as pubtic buildings, hospitats andlaundries.
3D. Infenuptible requirements for direct flame applications which can utilize only another gaseous fuel as an alfemate.

3E. Intemrptible requirements for direct flame applications which can ufilize a fuel other than a gaseous fuel as an alfemate.
3F. Inferruptible requirements for boiler fuel use of less than 300 MCF on a peak day.
4. (LEFT SLANK INTENTIONALLY)

5. (LEFT I3LANK INTENTIONALLY)



6. Interruptible Boiler Fuel requirements of 3DD MCF or more, but less than 1 500 MCF on a peak day where edemata fuef capabiliTies can meetsuch requirements.

7. Interruptible Boiler Fuel requirements o/1 5DD MCF or more, but less than 3 DOD MCF on a peak day, where alternate fuel capabiiiffes can meet such requirements.

8. Interruptible Boiler Fuel requirements of 3 000 MCF or more, but less than 10 000 MCF on a peak day, where alternate fuel capabilities can meet such requirements.

9. Interruptible Boiler Fuel requfrem ants of 10 000 MCF or more on a peak day, where

alternate

fuel cape bilifies can meet such requirements,

1D. Natural gas requirements of customers, who have an alternate fuel as their primary energy source, but use natural gas as a standby fuel.

b. Curtalment will be in descending order beginning with Category 10 (l,s. Cakgory 1 is the'highest priorit).
c. A determinaiion of the cafegory in which a Buyer is placed will be made each year based upon usage in the preceding twelve monfhs ending August 31 and/or current contract as

of the same date. The placement of a Buyer in a category in acconlance with the determinafion made herein will be effective November 1 of the current year, extending through

October 31 of the following year. A moving base period will be used each year with such base period to include the preceding twelve months ending August 31 of the current

year. Reciassificaffions in categories wffl bo efiective on November 1 of the current year. Where a reclassification is necessary, the effected Buyer wi11 be notified of such

reciassification prior fo November 1 of the current year.
rt Where daily volumes are not available io make lhe determination of the 50 MCF/day required in the Curfsilment Plan, then requirements shall be determined by faking fhose

Buyers having acfual usage af 1000 MCF or more per month for any month during the previaus twelve (12) month period ending August 31, Such month's use will be divided by
the number of days during that specilic billing cycle. By means of the average daily volume thus obtained, the Buyer will be pieced in the appropriate category. Where daily

volumes for the peak month in the base period are available fo make the required determination, then such volumes will be used.
e. Any new Buyer added during any base period wiII be placed in the appropriate category by the Seller in araordance with the best information available.

Article IV

SCOPE OF AGREEMENT
1. Seleris natural gas opsraffons are regulated by the Commissions and are subject to "Rules and Regulations Governing Service Supplied by Gas Systems in Saufh Carolina" as amended

from time to time. Deliveries of gas hereunder are subject to tofal or partial curtailment or intenuption by Seller pursuaht to operafing procedures as are naw, or

may hereafter be, prescribed by the Commission. Buyer here by expressly acknowledges thai Seller shall not be liable in damages for, or on account of, any curtailment or interruption of
deliveries where such cunailment or interruption is the result of, or pursuant fo, operating procedures by the Commission directing curtailment or interruption of scmice.

'

2. Buyer shall consult with and furnish la the Seffer such information as the Seller may require to determine the avaikbility of service at a particufar location before proceeding with plans for

any new or addifional gas los ok. No new or additional gss loads will be served if it is determined that such service will Jeopardize senrice fo existing customers by increasing the total

system's firm load requirements above available supplies.

3. Deliveries of "Firm Gas" up to the Maximum Daily Quantity set forth in the service Agreement, shall be firm and shaII not be subject to curtailmenf or Interrupiion by seller except that

caused b'y Force Majure, or operating conditions beyond Selieris control, or where such curtailment or inierrupfion Is fhe result of, or pursuant to, operating procedures prescribed by the
Commission. Deliveries hereunder shall have priority over ag deliveries made by Seller on an interruptible basis.

4. Deliveries of "Interruptible Gas" shaII be subject to curtaffment or interruption by Sailer at any time and from time to time when, in Seller's sole judgment, it does not have gas available,

and Buyer hemby expressly acknowledges that Seller shall not be liable In damages for, or on account of, any curtailment or interruption of deliveries. Seller agrees to give Buyer not

less than two (2) hours notice of curtailment or Interruption in writing or orally in person or by felephone; provided, however that if curtailment or interruption is occasioned by an event of
Force MaJeure effecting Ihe Seller's system, Seller shall be obligated to give only such notice as is practicable in the circumstances. Seller agrees ta communicate curtailment notices to
one of the person designated from time to time by Buyer as authorized to receive such notices. If Buyer has not made such designation, or if Seller is unsuccessful in its efforts to

promptly communicate wifh the persons so designated, then said notice shall be sufficient if given by Seller in any person who is on Buyeris premises or who answem Buys/s telephone,

INhenever, and to the exfent that the Seller is unable to deliver the gas requirements of the Buyer, the Buyer shel have the right to purchase gas or other fuel sufficient to make up such

deficiency from such other source or sources as may at the time be available to Buyer,

5. Gas taken by a Buyer of 'Firm Gas" on any day, without Seller's advance approval, which exceeds Buys/s Maximum Daily Quantity shall be rxxnsidered to be Unauthorized Ovenun Gaa.
Seller shall bill, and Buyer shall pay, for such Unauthoriized Overrun Gas at the fallowing rates, fn addition ta all other charges payabk fo Seller hereunder.

(a) For the first three percent (3%) of the Maximum Daily QuantiM the Unauthorized Overrun Gas shall be paid for at 125 times the Base Rate set fort in the Service Agreement and

(b) For the next two percent(2%) of the Maximum Daily Quantity, the Unaufhorized Overrun Gas shall be paid for af 3 0 times the Base Rate set forth in ihe San ice Agresmeni, and

(c) For additions! volumes the Unauthorized Overrun Gas shall be paid for af 5 0 times the Base Rate set for in the Service Agreement
The payment of an Ovemrn Penalty shall not, under any circumstances, be considered ss giving Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be considered

to exclude or limit any other remedies available to Seller or another Buyer against fhe offending Buyer for failure to comply with its obffgations Ia sky within its Maximum Daily Quanffty. .
6. Any inierruptible gas taken by Buyer after Ihe effecffive hour of an order calling for complete curtailment of ail interruptible gas deliveries hereunder shall be considered to be Unauthorized

Overrun Gas. Seller shall bill and Buyer shall pay, for such Unauthorized Overrun Gas at the rate of Twenty-five dollars and no cents ($25.00) per dekatherm, in addition to the Base
Rale specified in the Service Agreement for such gas used,

The payment of Overrun penalty shag noi, under any circumstances, be considered as giving the Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be
considered to exclude or limii any causes of action or other remedies available to Seller against the Buyer for failure to comply with curtailment orders issued by Seller hereunder.

7. The Soufh Carolina Public Senrice Commission has prescribed the foibwing operatirg procedures in regard to the curfailment of interruphbje service by Seller:

During the period when opemting condifions require curfailments in arry type of interruptible service, Seffer shall curial deliveries of gaff without discrimination within end-use prlon y of
service categories established by the South Carolina Public Service Commission and pursuant of aurtaiiment instructions received from iis supplier or suppliers made in accardance with

General Tenne and Con diTior
t to the Service Agreement be beeqn Seller and it supplier or suppliers and any subsequent modification or ~mendrnent fhereof.

8. Buyeragrees that el gas deiiv'ared hereundershaff be used by tiie Buyer and that no portion thereof shall be resold.

Article V

QUALITY
1. The gss delivered hereundershall be natural gas or any mixture af natural and manufactured gas, including but not limited to, synthetic gas or liquified petroleum gas as provided for in

Paragraph 3 hereof, ' provided however that moisture impurities helium natural gasoline butane propane and other hydrocarbons except methane may be removed prior to delivery fa
Buyer, Seller may subject or permit the subJectIon of the gas fo compression, hsafing, cooling, cleaning, or other processes, which are not subsknfialy detrimental to the merchantabiiily

ofthegas.
2. The gas delivered hereunder shall have a total heaffing value of not less than 950, nor more than 1 400 BTU's per cubicfoot of dry gas, and be reasonably free of moisture, objsciionabk

lquids and solids so as to be utilized immediately upon delivery io Buyer, and shall contain not more than 2DO grains of total sulphur, nor more than 15 grains of hydrogen sulphide per
MCF.

3. Seller may permif its suppliers or if may itself supply gas from any standby equipment installed by it or by its supplfers, provided that the gas so supplIed shall be reasonably equivalent to
the natural gas supplied hereunder and adapfabk for use by Buyer without the necessity of making other than minor adjustments to fuel burning equipment,

4, if the natural gas offered for delivery by Seffer shall fail at any time to conform to any of the specifications set forth ih the Arffcle I/, Quality, then Buyer agrees ta notify Seller thereof and

Buyer, thereupon, may at ils option refuse fo accept delivery pending correcfion by Selkr. Upon Seller's failure to properly remedy any deficiency irr quality as specified herein, then

Buyer may accept delivery of such natural gas and make changes necessary to bring such gas into conformity with such specificafions and Buyer shall then deduct from future

payments any reasonable expenses incun ed by it in effecting such change as agreed to by both parlies.
5. Odorization of gas delivered hereunder is not required of Seller. However, nothing ih these Terms and Conditions shall preclude Seller from odorizing such gas if Seller so desires or if

Seller is required by federal or stafe regulate ry agencies ia pertorm such odorization.



Article Vl

MEASUREMENTS
1. The volumes and fotel heating value of the gas delivered hereundershafl be defermined as follows:

(a) TheUnitofVolumashailbeacubicfootofgas.

(b) When orifice meters are used, volumes delivered shall be compufad in accordance wifh the specifications, formulae and tables published April 1955, as Gas Measurement
Commiftee Report No. 3 of the American Gas Association, and arry modificafions and amendmenfs thereto, and shall include fhe use of flange connections.

(c) All volumes delivered shall be corrected to the pressure base of 1473 psig and temperature base of 60' F. The average absolute atmospheric pressure shall be assumed fo

be fourteen and seven tenths (14.7) pounds fo the square inch, Irrespective of actual elevation or location of the point of delivery abave sea level or va(iations in such
afmospheric pressure from time fo time.

(d) The temperature of the gas shall be assumed to be 60 degrees Fahrenheit(60') unbss Selbr elects to install a recording thermomehr or temperature correcting device. If a
recording thermometer is insfslied, the arithmetical average of the 24 hour period wil be used to determine the femperature correctly.

(e) The specihc grariiiy of the gas shail be determined bye recording gravilometerof standardmanufacture installed in a suitable location. Where a recording gravitometsris not
used, the specific gravity of the gas shall be assumed to be the same as that of Seller's supplier(s),

(1) The total heating value of ihe gas delivered hereunder may be determined by Seller by using a standard type of recording calorimeter, specfrometer, chromaiograph, or other
approved insfrument which shall be so locafed, at a suitable point on Sage(s line, in order that the BTU content of gas delivered hereunder may be properly obtained. Where
required, daily reading from the record so obtained shall be correcled to the basis of measurement provided and from a saturated basis to the average moisture content of
the gas delivered the re'suit being the BTU content of the gas delivered during the billing periorl. In the event that Seller does not install a recording instrument for such
determination or its instrument is not operating properly, the total heating value shall be determined from a recording calorimeter or comparable instrument properly installed

and operated by Sefle(s supplier of natural gas, providerf, such values are applicable to the gas that may be delivered to the Buyer. When Seller is making propane-air to
supplement its gas supply, the BTU content of the gas shafl be calcuhted by a method such as using the recorded gravity of the propane-air, the nafural gas and the
combined mixture along with the measured BTU value of the gas where available. The BTU content of propane shall be assumed to be 91 500 BTU's per gaflon.

Arrtide Vll

MEASURING EQUIPMENT
1. Seger will maintain and operate, af ifs own, expense and at the point of delivery ofgas hereunder, a meter or meters and other necessary equipment by which the volume of gas delivered

hereunder shall be measured, Such meters and equipmsnt shag remain the properiy of the Seller.
2. Buyer agrees to furnish to Seller electricity for operaflng Seller's meters, at not cost fo Seller.
3. Buyer agrees to changefhe chartson Sells(s meters at no cosftoSeller and fonvard sameto Seller.
4. Buyer hereby grsnfs to Seller suitable righfs of way and easements necessary or incidental for the instaflation, maintenance, operation and removal of pipeline and other facilities

together wifh righis of ingress thereto and egress there from at afl fimes and hereby agrees to deliver lo Seller for the sum of one dollar ($1 00), an appropriafe instrument or grant
detlning such rights and easements located on Buyer's plant site.

5. Buyer may install, maintain and operate such check measuring equipment, including a recording gravftomefsr and calorimeter as it shag desire, provided that such equipment shall be so
Installed so as not fo interfere with the operation of Seller's measuring equipmeni at or near the point of deliver. However, all biflings to the Buyer shafl be based on the mefering of the
Seller, subject only to fhe provisions of Paragraph 8 of this Article,

6, Each partyshafl have fhe (ight to be present at the time of any Insiafling, reading, cleaning, changing, repairing, inspecting, testing, calibrating, or adjusting done in connection with the
othe(s measuring equlpmeni used in measuring deliveries hereunder and each party shag advise fhe other of any intended major maintenance operation sufficiently in advance in order
that the other pariy may convsnien fly have ifs repress ntafive present.

7. Afl installation of measurin equipment, applying to or effecting deliveries hereunder, shall be made in such manner as to permit an accurate determination of the quantify of gas delivered
and ready verification of the accuracy of measurement Oritice mater instaflations, if used, shall conform fo the recommendation for design and installs(ion contained in the Gas
Measurement Commitlee Report No, 3 to the American Gas Association published April, 1955, and any modifications and amendmenfs thereof and shel include the use of flange
connections.

6. Measurement on Sells(s meter or meters shall be conclusive of both parties except where the meter is defeciive or fails to register or if found in error in eifher oi which case Selter shall

repair or replace the meter and the quanfiiy of gas delivered while the meter was ouf of order or failed to register shag be estimated. (a) By using the registration of any check meter if

installed and accurately rag isis ring, or, in the absence of (a): (b) By correcting the error if the percentage of error by calibration, test or mathematical calculation, or, in the absence of both

(a) and (b) then' . (c) By esfimafing the quantify of delivery from deflver ies during periods under similar condiTions when the mefer was registering accurately; and an appropriate bifling

adjustment shall be made in accordance with the current Rules and Regulations governing gas systems issued by the Commission.
9. Seller will mainfain its meters In goad order and to thh end wilt make perioiiic fests of its meters pursuant fo the current Rules and Regulations governing gas systems issued by the

Commission, or at such shorter intervals as seem to Seller desirable. If Suyer is dissatisfied with the accuracy at any time, it may cail upon Seller to have ihe meter tested in accordance
with ag regulations r eh fing Io such tests and results of such tesfs as found in the currenf Rules and Regulations governing gas systems issued by the Commission.

10. Each party shall preserve ail records for a period of at (past two (2) years,

Article Vill

BUYER'S FACILITIES
1. Buyer will maintain at ifs own expense faciliTies frorri theideflvery point to the point of use and the burners and equipmenl for using gas, and Buyer wilf at ail timeis keep gas-using

equipment on said premfses in a condition conformirig with such reasonable rules and regulations as may be prescribed therefore by regulatory autho(ity having jurjsifichon thereover
and wifh the requirements of any valid law therefo appertaining. In the event that rules are not prescribed by a regulatory authoriiy, Buyer will abide by codes ap used in the gas
indusfry.

2, Sefler shag not approve sale of gas on an interrupfibie basis to Buyer until and ustess Seller is satisfied that Buyer has, or will, install adequate stand-by faciliyies to meet its full fuel

requirements during periods of susfained inferrupfion s.
3. Segershafl notapprove sales of gas fo Buyer unless Seger is safisfied that Buyer has not, or wiii not interconnect downstream fuel piping of natural gas for use in

different

pri(ity-of-

service categories,

Article fX

RATE ADJUSTMENTS
1. Taxes applicable to the gas delivered to Buyer hereunder as are in effect on January 1s immediately preceding the effeclive dafe of these farms and conditions shaflbe added to

Buyer's bill. The term 'tax" as used herein shall mean any tax, license fee, or charge applicable lo the gas delivered hereunder, imposed on Seger by any

governmental

authority an
such gas. if the existing rafa of any such tsx in effect on January 1",immedielely preceding the effective date of these terms and conditions, be hereafter increased or decreased, or if

any tax heretobre in effector hereaffer be imposed or repealed, fhe resulting increase or decrease in such faxes, computed on a cents per dekatherm basis, shall be reflecfed, as the
case may be, on Buyer's biii,

2. Any applicable surciiarge or special charges ordered by the Commission or any other duly constifufed regulatory body shall be included in addifion to fhe price of gas computed in

accordance wilh the terms of the Service Agreement



Article X
BILLING

Bills computed from madings taken of Sefie(s meters shall be rendered and paid monthly with fen (10) days of the bifiing date. A month shall mean a period beginning on the first.

recognized work day of the calendar month and ending on the first recognized work day of the next succeeding calendar month, or at such other equivalent period as Seller may
deem necessary. Should Buyer fail io pay any amount due to Seller when same is due, a tate payment charge of one and one hafipercent(1 % %) will be added to any balance
remaining twenfy five (25) days aiier the billing dale. If such failure fo pay continues, Seller may suspend deliveries of gas hereunder. The exercise of such right shall be in

addition to any and all other remedies available to Seller.
2. Ifit shall be found fhafBuyer has been overcharged orundercharged in any form whatsoeverunder the provision hereunder, Seller shall fake acfion to correct such billing pursuant

to current Rules and Regulations governing gas sysfems issued by lhe South Carolina Public Service Commission.

Article XI

POSSESSION OF GAS AN INDEMNIFICATION
1, As bebveen the parfies hereto, Seller shall be deemed to be in control and possession of th'e gas deliverable hereunder untii it shall have been delivered fo Buyeratihe Point of

Delivery after which Buyer shall be deemed to be in control and possession thereof.
2, Buyer shall indemnii'y and hold h'armless the Seller from any and all loss (Including death), damage, or liabiiiiy incurred by the Selier by reason ofany acf of fhe Buyer, ifs agenfs or

employees, in the receiving, use or application of said gas on the Buyer's side of the Point of Dative ry unless the same shall be due to the sole negligence of the Seller, iis agents
or empioyees. The Sailer shall indemnify and hold harmless the Buyer from any and ali loss (including death), damage or liability incurred by the Buyer by reason of any act of the
Seller, its agents or employees, unless fhe same shafibe due to the sold negligence of the Buyer, ifs agents or employees.

Article XII

WARRANTY OF TITLE TO GAS
1. Seger warrants the tifle to alt gas delivered hereunder and the right to sell the same and that such gas shall be free and clear from sf liens and adverse claims.

Artie/e XIII

FORCE MAJEURE
1. In the event of either psrly hereto being rendered unable wholly erin part byfome majeure fo carry out its obligations under this contracf, other than to make payments due

hereunder, it is agreed fhaf on such pariy giving notice and full particulars of such force majeure in wriiing or by telegraph to the other parfy as soon as possible after fhe
occurrence of the cause relied on, then the obligations of the party giving such notice, so far as fhey are affected by such force majeure, shall be suspended during the continuous
of am inability so caused but for no longer period and such cause shall as far as possible be remedied wifh afi reasonabie dispatch. The term "force majeure" as employed herein

shall mean acts of God, strikes, lockouis, or other indusMal disturbances, acfs of public enemy, wars, blockades, insurrections, riots, epidemics, landslides, lightning, earthquakes,
fires, sforms, floods, washouts, arrests, and restraints of government and people, civil disturbances, explosions, breakage or accidents to machinery or lines or pipe, freezing of
wells or lines or pipe, partial or entire failure of source cf supply, and any other causes whefher of the kind hemin enumerated or otherwise, not wifhin the control of the pariy
claiming suspension and which by ihe exercise of dir diligence such pariy is unable fo prevent or overcome; such terms shall likewise include (a) in those insfances where either

party hereto is required to obfain serviiudes, rights of way grants, permifs, or licenses; and (b) in those instances where either pariy hereto is required fo furnish maferials and
supplies to secure granfs or permission from any governmental agency to enable such party to fulfill its obligations hereunder, tha Inability of such party to acquire at reasonable
cost and affer the exercise of reasonable diligence such materials and suppfies, permits and permissions.

2. It is understood and agreed that the setfiementofsfrikes or lockouts shall be entirety wifhin the discretion of the party involved and that the above requirement that any force
majeure shall be remedied will ail reasonable dispatch shall not require the setfiement of strikes or fockoufs acceding to the demands of opposing party when such course is

inadvisable in the discrebon of such pariy.

Article XIV

MISCELLANEOUS
1. If either party shall fail to perform any of the covenants or obligations imposed upon it under and by virtue of the Service Agreement of which these General Terms and Condiiions

are a part, (except where such failure shall be excused under any cf the provisions of this Service Agreement), then in sirch event, the other pariy may, at ifs option, terminate this

Service Agreement by proceeding as foliowm Tha party not in default shall cause a written notice to be served on the pariy in default sfaiing specBcally the cause for ferminaiing

fhis Service Agreement and declaring it lo be the infention of fhe party giving fhe notice to terminate the same; thereupon, the party in default shall have thiriy (30) days affer the
service of the aforesaid notice in which io remedy and remove said cause or causes and fully indemniTy the party not in default for any and afi consequences of such breach, then

such notice shall be withdrawn and this Service Agreement shall continue In full force and effect. tn case the party in default does not so remedy and remove lhe notice for any and

all consequences of such breach, within said period of thirty (30) days, then this Service Agreement shall become null and void fram and affer the expimtion of said period. Any
can celtahon of this Service Ag ream eht pure pant io the provisions of this Article shall be without prejudice to the rtight of party not in default to collect any amounts then due it and
without waiver of any other remedy fo which the parfy not in defaulf may be entified for violation of this Service Agreement I

2, The Service Agreement of which these General Terms and Ccndifions are a p irf fhereof shall be binding upon and Inure fo the benefit of the Seller and the Buyer and their

successors and assigns,
3, Except as olhenvise provided, any nofice, request, demand, siaiementor bili, which eifher Buyer or Seller may desire fo give to the other shall be in wrifing and shall be considered

as fully delivered when mailed by prepaid registered mail addressed to said pariy at ifs last known post office address, or at such other addresses as eifher party may designate in

wrifing. Roufine communications, including monthly stafements and paymenls, shall be considered as duly delivered when mailed by either registered or ordinary mail.
4, Buyers covenants and agrees to execute or fiie, or cooperate with Seller in the execution or filing of, any report, cerbyicate or other document required by any governmental agency

having jurisdiction over this corifract or the parties hereto, or any other certificate or document requested by Seller necessary for Seller to obtain lhe benefit of any exam pfion from

sales, use or other fax. Buyer shall indemnify Seiler for ariy loss sustained by Seller as a result of Buyers breach of this covenant.

5, The parties hereto in execufing fhe Service Agreement and these General Terms and Condiiions, acknowledge that these General Terms and Conditions are a part of the Service
Agreemerrt.

Buyer
' ' er' Q(STYT O"

Byz . - ) yj)bkqA '
~ ~' j

Selfen South Carolina Electric and Gss Com a

By: klartin K Phafen

Title; C Dx" p. w Title: Vlcc Presideni Gas D erstions

Date: ' EBI I r Ul
I

Dafe:


